First Quarter Ending March 31, 2002

Finning International Inc. today reported record first-quarter revenue
of $771.5 million, up $42.6 million, or 5.9%, from the first quarter of
2001. Earnings Before Interest and Taxes (EBIT) for the quarter
reached $63.8 million, up $16.3 million or 34.4% higher than the
same period last year. Net income for the quarter rose 77.2% or
$13.4 million to a record $30.7 million. Basic EPS for the quarter
increased 73.9% to $0.40.

The results for the quarter included one-time gains on property
disposals. Excluding these gains and goodwill amortization, normal-
ized net income was a record high $23.1 million (2001: $20.7
million) and normalized Basic EPS was $0.30 (2001: $0.27).

Cash flow after working capital changes was $178.9 million for the
first quarter, up significantly from $106.0 million in the first quarter
2001 reflecting improved working capital productivity.

Doug Whitehead, President and CEO said : “In the first quarter of
2002, Finning continued to deliver strong financial results despite
uncertain economic conditions. Our focus on operating and asset
efficiencies, coupled with global diversification have resulted in the
quarter over guarter improvement.

Finning Chile and Finning U.K. both reported strong year over year
performance. Finning Canada was slightly lower than the previous
year’s record first quarter, reflecting a softening in the oil and gas
sector. Hewden Stuart, which we acquired January 26, 2001,
returned a lower EBIT than last year, but has met our expectations
for performance for the first quarter of 2002.

Complete financial statements and management discussion and
analysis can be accessed at www.finning.com

Three Months

Ended

(C$ millions, except EPS dat@a) March 31
2002 2001
Revenue 771.5 728.9
EBIT 63.8 47.5
Net Income 30.7 17.3
Cash Flow after Working
Capital Changes 178.9 106.0
Basic EPS 0.40 0.23
Diluted EPS 0.39 0.23

About Us

Finning International Inc. sells, rents, finances and provides cus-
tomer support services for Caterpillar equipment and engines, and
complementary equipment, in Western Canada, the U.K. and Chile.
The corporation’s Head Office is located in Vancouver, B.C.,
Canada. Finning International Inc. (www.finning.com) is a widely
held, publicly traded corporation, listed on the Toronto Stock Ex-
change (symbol FTT).
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Three months ended Mar 31
($ millions, except EPS data) 2002 2001
Revenue 771.5 728.9
EBIT 63.8 475
Net Income 30.7 17.3
Basic EPS $0.40 $0.23
Diluted EPS $0.39 $0.23
Cash Flow after Working Capital Changes 178.9 106.0

Vancouver, Canada — Finning International Inc. today reported record first-quarter revenue of $771.5 million, up
$42.6 million, or 5.9%, from the first quarter of 2001. Earnings Before Interest and Taxes (EBIT) for the quarter
reached $63.8 million, up $16.3 million or 34.4% higher than the same period last year. Net income for the quarter
rose 77.2% or $13.4 million to a record $30.7 million. Basic EPS for the quarter increased 73.9% to $0.40.

The results for the quarter included one-time gains on property disposals. Excluding these gains and goodwill
amortization, normalized net income was a record high $23.1 million (2001: $20.7 million) and normalized Basic
EPS was $0.30 (2001: $0.27).

Cash flow after working capital changes was $178.9 million for the first quarter, up significantly from $106.0 million in
the first quarter 2001 reflecting improved working capital productivity.

Doug Whitehead, President and CEO of Finning International Inc. said: “In the first quarter of 2002, Finning
continued to deliver strong financial results despite uncertain economic conditions. Our focus on operating and
asset efficiencies, coupled with global diversification have resulted in the quarter over quarter improvement.

Finning Chile and Finning U.K. both reported strong year over year performance. Finning Canada was slightly lower
than the previous year’s record first quarter, reflecting a softening in the oil and gas sector. Hewden Stuart, which
we acquired January 26, 2001, returned a lower EBIT than last year, but has met our expectations for performance
for the first quarter of 2002.

In addition, there were a number of other important events during the quarter, including:

e In January, we closed sale/leaseback on 19 of our Canadian properties for net proceeds of approximately $77
million. This reflected our strategy of monetizing or divesting non-core assets.

¢ Finning (UK) announced plans to consolidate its Materials Handling facilities at Spalding and Cannock into one
new National Materials Handling centre to be located in the Cannock area. This is the first in a series of
restructuring opportunities in the UK and Canada that were financially provided for in the fourth quarter of 2001.

¢ In February, we announced a 40% increase in our quarterly dividend to $0.07 per share from $0.05 per share.
This increase, the first since 1995, reflects management’s confidence in the future growth of revenues and
earnings for the company.

e In March, we sold the remaining 20% interest in a parcel of our Great Northern Way property for $8.5 million.
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e Subsequent to quarter end, we announced the acquisition of 100% of Diperk, the dealer for two Caterpillar-
manufactured product lines, Perkins Engines and F.G. Wilson in Chile, as well as our intention to acquire a 35%
interest in Maxim Power Corp., a Calgary-based independent power producer. Both these acquisitions will allow
us to take advantage of growth opportunities in the worldwide trend towards distributed power generation.

Looking forward for the balance of 2002, economic conditions remain uncertain. We are confident, however, that we
will exceed the level of profitability that we achieved in 2001.”

Rick Mahler, Executive Vice President and CFO of Finning noted: “We were able to deliver record results while
continuing to improve our balance sheet. Assets were reduced a further $118 million from year-end 2001 due partly
to the sale/leaseback of our Canadian properties, but also reflecting continued improvement in our working capital.
As a result, our average operating return on assets of 8.9% and our total debt to equity ratio of 0.70 continued to
improve from December 2001 results of 8.5% and 0.87, respectively.”

Complete financial statements and management discussion and analysis can be accessed at www.finning.com

Finning International Inc. sells, rents, finances and provides customer support services for Caterpillar equipment and
engines, and complementary equipment, in Western Canada, the U.K. and Chile. The corporation's Head Office is
located in Vancouver, B.C., Canada. Finning International Inc. (www.finning.com) is a widely held, publicly traded
corporation, listed on the Toronto Stock Exchange (symbol FTT).

This report contains forward-looking statements and information, which reflect the current view of Finning
International Inc. with respect to future events and financial performance. Any such forward-looking statements are
subject to risks and uncertainties and Finning's actual results of operations could differ materially from historical
results or current expectations. Finning assumes no obligation to publicly update or revise its forward-looking
statements even if experience or future changes make it clear that any projected results expressed or implied
therein do not materialize.

Refer to Finning's annual report, management information circular, annual information form and other filings with the
Ontario Securities Commission and Toronto Stock Exchange for further information on risks and uncertainties that
could cause actual results to differ materially from forward-looking statements contained in this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Results of Operations

The Company achieved higher revenues, EBIT and net income in Q1, 2002 compared with the corresponding period
in 2001. Consolidated revenues increased 5.9% to $771.5 million, EBIT increased 34.4% to $63.8 million and
consolidated net income increased 77.2% to $30.7 million. Basic Earnings Per Share (EPS) for the quarter was
$0.40 compared with $0.23 in the same period last year, representing a 73.9% increase.

Normalized results exclude the impact of non-recurring items (see note 3 of Notes to the Interim Consolidated
Financial Statements) and the 2001 goodwill amortization. Normalized EBIT for the quarter was $54.0 million,
compared to $53.1 million for the first quarter of 2001. Normalized net income was $23.1 million (2001: $20.7
million) and Normalized Basic EPS was $0.30 (2001: $0.27).

Cash flow after changes in working capital was $178.9 million, up $72.9 million over the same quarter last year. The
Company made a net investment of $75.2 million (2001: $40.4 million) in revenue-earning assets in this quarter.

The table below sets forth summary financial data for the periods indicated.

Q1, 2002 Q1, 2001 Q1, 2002 Q1, 2001

($ million) ($ million) (% of Revenue)

Revenue 7715 728.9

Gross profit 223.8 2031 29.0% 27.9%
Selling, general & administrative expenses 169.8 150.0 22.0% 20.6%
Normalized EBIT 54.0 53.1 7.0% 7.3%
Amortization of goodwiill - 2.0 0.0% 0.3%
Other Expenses/ (Income) (9.8) 3.6 -1.3% 0.5%
EBIT 63.8 47.5 8.3% 6.5%
Finance costs and interest on other indebtedness 20.4 20.7 2.6% 2.8%
Provision for income taxes 8.8 51 1.1% 0.7%
Non-controlling interests 3.9 4.4 0.5% 0.6%
Net income 30.7 17.3 4.0% 2.4%

Revenues

Revenues in the first quarter of 2002 increased $42.6 million (5.9%) to $771.5 million mainly due to the inclusion of
Hewden Stuart Plc (Hewden) for a complete quarter compared to approximately two months revenue in 2001.

From a line of activity perspective, equipment rental, and customer support services increases were offset by lower
new equipment sales.

Canada

Revenues decreased by $7.8 million in Canada mainly due to lower new mobile and power & energy systems
equipment sales and lower used equipment sales. The continued strength from the mining sector was offset by the
absence of revenue contributed by the Materials Handling business which was sold late 2001. Materials Handling
contributed approximately $12.8 million to revenue in the first quarter of 2001. New equipment order backlog
improved from December levels but was lower than this time last year.

United Kingdom

Revenues in the UK were higher by $7.4 million or 3.7%. New equipment revenue was down from the prior year
comparative period which included the large sale of approximately $10.0 million to the Birmingham Northern Relief
Road project. Used equipment revenue offset this shortfall with large package deliveries. Customer support
services revenue improved $5.8 million through contribution from the 2001 Finnpave acquisition and through strong
performance from the construction sector.
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Chile

Sales of new equipment to mining customers and higher customer service revenues resulted in a 5.4% revenue
growth.

Hewden

Hewden revenues for the first three months of 2002 were in line with the inherent seasonality of the business but
were also challenged by a depressed rental hire market which resulted in a lower utilization of rental assets. For
the comparative 2001 results, revenues were included for the period since acquisition on January 26, 2001.

Other

The international used parts business previously carried on by Universal Machinery Services was realigned into the
other Finning dealership operations.

The table below provides details of revenue by operations and lines of business.

($ million) Canada UK Chile Hewden Other Consolidated Revenue
Q1, 2002 percentage
New mobile equipment 69.1 73.7 321 2.2 - 1771 23.0%
New power & energy systems 29.4 24.3 2.4 - - 56.1 7.3%
Used equipment 40.6 36.2 3.3 7.0 - 87.1 11.3%
Equipment rental 25.9 14.9 3.5 131.7 - 176.0 22.8%
Operating leases 23.8 - - - - 23.8 3.1%
Customer support services 119.9 57.3 62.9 9.7 - 249.8 32.4%
Finance and other 1.5 - 0.1 - - 1.6 0.2%
Total 310.2 206.4 104.3 150.6 - 771.5 100.0%
Revenue percentage by operations 40.2% 26.8% 13.5% 19.5% 0.0% 100.0%
Q1, 2001
New mobile equipment 72.7 86.5 23.2 2.1 - 184.5 25.3%
New power & energy systems 33.8 22.7 2.5 - - 59.0 8.1%
Used equipment 46.0 26.0 10.3 4.0 - 86.3 11.8%
Equipment rental 246 12.3 2.7 95.9 - 135.5 18.6%
Operating leases 22.6 - - - - 22.6 3.1%
Customer support services 115.1 51.5 59.8 7.6 3.3 237.3 32.6%
Finance and other 3.2 - 0.5 - - 3.7 0.5%
Total 318.0 199.0 99.0 109.6 3.3 728.9 100.0%
Revenue percentage by operations 43.6% 27.3% 13.6% 15.0% 0.5% 100.0%

Gross profit

Gross profit increased $20.7 million over the corresponding period last year to $223.8 million. As a percentage of
revenue, gross profit was higher at 29.0% compared with 27.9% in the same period last year. Improvement in the
gross margin percentage was mainly due to the UK operation, which enjoyed a revenue mix shift toward higher
margined activity, lower rental unit operating costs, and improved parts margins. Canada and Chile achieved similar
margin percentages as in 2001. In Hewden, margin percentage declined as a result of lower hire utilization rates
and seasonality trends of the rental business which returned low January revenues but maintained a high content of
fixed costs.
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Selling, general and administrative expenses

Selling, general and administrative expenses increased $19.8 million to $169.8 million in Q1, 2002. The increase
was mainly attributable to volume increases and inclusion of Hewden for a full quarter. As a percentage of revenue,
these expenses were 22.2% compared with 20.6% in Q1, 2001 partially as a result of the revenue mix shift towards
the higher cost structure of rentals and partially due to higher selling and administration costs in Hewden.

Other expenses / (income)

Other expenses/(income) include non-operating items shown separately to facilitate comparison with the
corresponding quarter last year. See note 3 of Notes to the Interim Consolidated Financial Statements for further
details.

Earnings before interest and taxes (EBIT)

Earnings before interest and taxes increased by 34.4% to $63.8 million mainly due to the net change in non-
operating items. EBIT as a percentage of revenue improved to 8.3% from 6.5% in Q1, 2001. For the segmentation
of EBIT by operation, please refer to note 5 of Notes to the Interim Consolidated Financial Statements.

Finance cost and interest on other indebtedness

Finance cost and interest on other indebtedness at $20.4 million was marginally lower from Q1, 2001.

Provision for income taxes

Income tax expense for the quarter amounted to $8.8 million compared to $5.1 million for the same period last year.
Excluding the tax expense of $2.1 million on Other expense/(income) (see note 3 of Notes to the Interim
Consolidated Financial Statements), provision for income taxes for the quarter was $6.7 million.

The Company’s effective tax rate, calculated as provision for income taxes (excluding the impact of other
expenses/(income)) as a percentage of income before taxes (but after non-controlling interests), was 22.3%
compared with 25.9% during the same quarter last year reflecting a higher proportion of normalized income from
lower tax jurisdictions and lower effective Canadian tax rates.

Non-controlling interests

Quarterly allocation of income to the non-controlling partnership interests for the quarter was $3.9 million,
representing a yield of 3.8% compared to $4.4 million and a yield of 7.0% in the first quarter of 2001.

Net income

Net Income improved by 77.2% to $30.7 million in Q1, 2002 compared with the same period last year. Basic
earnings per share for the quarter improved by 73.9% to $0.40 from $0.23.

The results for the quarter included one-time gains on property disposals. Excluding these gains and goodwill
amortization, normalized net income was a record high $23.1 million (2001: $20.7 million) and normalized Basic
EPS was $0.30 (2001: $0.27).

Liquidity and capital resources

Cash flow from operating activities was $103.6 million in the quarter, compared with $65.6 million in the
corresponding period last year, an increase of $38.0 million. The increase from Q1, 2001 was primarily a result of
greater cash flow after working capital changes of $72.9 million offset by net additional investments of $34.9 million
in revenue earning equipment.

Net cash generated from divestment totaled $82.0 million as a result of proceeds of $77.0 million from the Canadian
operations property sale leaseback transaction (see Note 1 of Notes to the Interim Consolidated Financial
Statements) and $5.0 million net reduction of other capital assets.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. Share capital

Common Shares Period ended Year ended
March 31, 2002 December 31,2001
Shares Amount Shares Amount

Balance, beginning of year 75,816,263 $ 212,122 75,790,463 $ 200,629
Exercise of stock options 646,913 8,167 1,483,100 15,459
Repurchase of common shares - - (1,457,300) (3,966)
Balance at end of period 76,463,176 $ 220,289 75,816,263 §$212,122
Stock Options

The following table summarizes the information about the stock option activity from the previous year-end to March
31, 2002:

Number of stock
options outstanding

Options outstanding, beginning of year 6,154,442
Options exercised
Weighted average Options
Range of exercise price exercise price exercised
$ 6-% 9 $ 6.62 63,334
$ 9-% 12 $ 10.21 225,033
$12-% 15 $ 12.89 121,531
$ 15-% 17 $ 16.38 237,015
Total exercised 646,913
Options outstanding at the end of the period 5,507,529

11
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. Segmented Information

The Company and its subsidiaries have operated primarily in one industry during the year, that being the selling,
servicing, renting and financing of heavy equipment and related products.

The reportable operating segments are:

Q1, 2002

Revenue from external sources

Operating costs

Depreciation

Other expenses / (income)

Earnings before interest and tax

Finance cost and interest on other indebtedness
Non-controlling interests

Provision for income taxes

Net income

EBIT as a percentage of revenue
EBIT percentage by operations
Identifiable assets

Capital expenditures

Q1, 2001

Revenue from external sources

Operating costs

Depreciation

Amortization of goodwill

Other expenses / (income)

Earnings before interest and tax

Finance cost and interest on other indebtedness
Non-controlling interests

Provision for income taxes

Net income

EBIT as a percentage of revenue
EBIT percentage by operations
Identifiable assets

Capital expenditures

6. Currency rates

Canada UK Chile Hewden Other Consolidated
$ 310192 $ 206424 $ 104,329 $ 150,609 $ 15 $ 771,569
243,722 190,202 94,994 105,603 4,101 638,622
37,632 4,871 2,639 33,741 - 78,883

- - - - (9,752) (9,752)

$ 28,838 §$ 11,351 § 6,696 $ 11,265 $ 5,666 $ 63,816
20,380

3,947

8,753

$ 30,736

9.3% 5.5% 6.4% 7.5% 8.3%

45.2% 17.8% 10.5% 17.7% 8.9% 100.0%

$ 1163476 $ 419219 $ 293,373 $ 1,044,070 $ 2,920,138
$ 2612 § 575 $ 799 $ 3,539 $ 7,525
Canada UK Chile Hewden Other Consolidated
$ 317,975 $ 199,075 $ 98,964 $ 109,556 $ 3345 § 728,915
251,097 186,081 91,589 72,581 8,536 609,884
36,132 5,273 2,086 22,497 0 65,988

246 272 - 1,445 - 1,963

- - - - 3,600 3,600

$ 30,500 $ 7449 $ 5289 $ 13,033 $§ (8,791) $ 47,480
20,648

4,372

5,115

$ 17,345

9.6% 3.7% 5.3% 11.9% 6.5%

64.2% 15.7% 11.1% 27.4% -18.5% 100.0%

$ 1,260,898 $ 446,040 $ 234,553 $ 1,097,290 $ 3,038,781
$ 3217 § 836 $ 400 $ 2,204 $ 6,657

The Company operates in four main currencies: Canadian dollars, British pound sterling, U.S. dollars and Chilean
pesos. At March 31, 2002, December 31, 2001 and March 31, 2001, the Canadian dollar was worth 0.441, 0.432
and 0.447 pounds sterling; 0.628, 0.628 and 0.634 U.S. dollars and 413.2, 415.1 and 377.2 Chilean pesos

respectively.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
7. Subsequent events

In April 2002, the Company made an investment in Maxim Power Corp., a Calgary-based independent power
producer providing innovative distributed power solutions in domestic and international energy markets. The
Company’s investment is approximately $15,000, which will allow Finning to acquire approximately 35% of the
common shares of Maxim. As part of this transaction, Finning acquired warrants which entitle Finning to purchase
50 million common shares at a price of $0.60 each and which, if exercised, would allow Finning to increase its
position in Maxim to approximately 45% on a fully diluted basis. This transaction is subject to Maxim shareholder
approval and other conditions typical for a transaction of this nature.

The Company announced in April the acquisition of 100% of Diperk, an engine and generator set distribution
company located in Chile. Diperk is the Chilean representative for two of Caterpillar manufactured product lines,
Perkins Engines and F.G.Wilson. The purchase price for the Diperk acquisition is approximately $7,000. The
business, headquartered in Santiago, has 85 employees and operates three branches in Chile.

NEXT QUARTERLY RESULTS - July 25, 2002

SECOND QUARTER RESULTS AND CONFERENCE CALL

Finning International’s second quarter results for 2002 will be released at 11:00 a.m. EST on July 25, 2002. You are
invited to participate in the Finning Shareholder/Analyst Conference Call at 12:30 p.m. EST on July 25, 2002 by
dialing one of the following numbers:

Toll-free number for participants dialling from Number for participants dialling from
anywhere within Canada and the United States: the Toronto area and overseas:
1-877-888-3490 (416) 695-9757

ADDITIONAL INFORMATION

FINNING INTERNATIONAL INC. SHARE INQUIRIES INVESTOR RELATIONS
Suite 1000, Park Place Inquiries relating to shares or Anthony Guglielmin: (604) 331-4937
666 Burrard Street dividends: Computershare Trust llona Rojkova: (604) 331-4900
Vancouver, B.C. Company of Canada E-mail: irojkova@finning.ca
Canada V6C 2X8 Telephone: (604) 661-0222 Fax: (604) 331-4899
Telephone: (604) 691-6444
STOCK INTERNET
REGISTRAR AND TRANSFER AGENT (Symbol: FTT) on http://www.finning.com/investor

ComputerShare Trust Company of Canada:  Toronto Stock Exchange (TSE)
Vancouver, Calgary, Regina,
Winnipeg, Toronto and Montreal
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